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	Dear Sir,
According to the latest estimates by the Ministry of Statistics and Programme Implementation, India’s GDP stood at 7.4 percent in 2009-10. This percentage exceeds the government forecast of 7.2 percent for the year.

The Union Budget for 2010-11 has been passed with the amendments to provide marginal direct and indirect tax concessions to sectors such as healthcare and construction.

According to the transaction report of Ernst & Young, the Indian consumer market sector is witnessing heightened levels of interest from both private equity and mergers and acquisitions.      

 With warm regards,
Team JRCN June ‘10

For Contact:

India - jrc@jagran.com; Ireland - rachel@jagran.com
	      Quote of the Month 

"India is expected to exceed International Monetary Fund’s projected gross domestic product (GDP) growth rate of 8.4 per cent in 2010-11."

Pranab Mukherjee,
Finance Minister
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	Automobile
	

	
	Special

	Electric vehicles market set to grow as governments offer fiscal incentives

The market for electric vehicles, particularly two-wheelers or e-bikes, is expected to grow with the governments at the centre and the States offering fiscal incentives.

Nissan to make India a hub for small cars

Japanese car major Nissan Motor Co Ltd is planning to make India the hub of small cars as India’s strength lies in manufacturing world class cars and its cost-effectiveness in the production process.


	India’s April car sales rise 39.5% 

Society of Indian Automobile Manufacturers has registered a growth of 33.93 per cent in passenger vehicles sales in April 2010. The growth within this segment was largely driven by a 39.48 per cent rise witnessed in passenger car sales.



	
	Economy 
	
	
	

	Railways freight earnings rise by 9.7%

The Railways total earnings rose by 9.69 percent to touch Rs7,292.25 crore in April 2010 against Rs6,648.08 crore in the corresponding month in 2009.

UN pegs India’s growth at 8.3 per cent in 2010

According to a recently released report titled “Economic and Social Survey of Asia and the Pacific 2010” by the United Nations, India is estimated to post a robust economic growth of 8.3 per cent in 2010.

Business confidence of India Inc up

As per the seventy-third Business outlook Survey of the Confederation of Indian Industry (CII), business confidence of India Inc. for the period April-September 2010-11 has improved with the Business Confidence Index at 67.6.
	Special

	
	India to produce more MNCs than any other country
According to a latest report by PricewaterhouseCoopers on emerging multinational companies, India is expected to produce the highest number of new MNCs. Over 2,200 Indian companies are likely to open operations outside the country over the next 15 years.



	
	
	


	Telecom & IT
	Special

	3G auction ends, government to net US$ 14.53 Billion
The auction for the third generation spectrum ended with the government garnering Rs 67,718 crore (US$ 14.53 billion). The revenue from the 3G spectrum auctions was above expectations and would give much needed money in the government’s coffer.

BSNL to invest Rs14,800 crore in two years

Bharat Sanchar Nigam Limited is going to invest around Rs14,800 crore this financial year and a similar amount for the next financial year as part of its capex plans.

European bloc will remain major outsourcing market

The Indian information technology industry’s revenue from Germany, Austria and Switzerland could increase four fold to US$ 10 billion by 2020, according to a recently released NASSCOM report.
	All villages to have telecom connectivity by 2011

India is going through a process of telecom revolution. The Government is committed to connect all revenue villages in the country either through landline, mobile or wireless local loop by February 2011.
Apple beats Microsoft, becomes no.1

Apple Inc. the maker of iPods, iPhones and iPads, edged past Microsoft Corp., the computer software giant, to become the world’s most valuable technology firm.


	Infrastructure 
	

	
	Special

	IREDA, 4 others join energy efficiency body’s funding platform

The Indian Renewable Energy Development Agency Ltd (IREDA), Power Finance Corporation, SIDBI, PTC India Ltd and HSBC India have come together to reap the estimated Rs74,000 crore energy efficiency investment market in India as they join the Bureau of Energy Efficiency proposed financing platform.

Power sector clocks 25% higher investments

In the first two years of the current plan period, the power sector, especially generation projects, saw investments of Rs2.28 lakh crore (US$ 48.1 billion), according to preliminary estimates compiled by the Planning Commission.

Network of gas pipelines in South India by 2012

South India will have a network of pipelines carrying natural gas and petroleum products by the year 2012, according to the Union Petroleum Secretary, Mr. S. Sundareshan.


	Tiana group to set up 90 power projects across India

The government of India has granted an in-principle approval to Tiana Group to set up, operate and maintain 90 power projects across the country in hydro, thermal, solar, wind and nuclear power segments along with Mitsubishi, Japan.

Cabinet gives approval for 12 highway projects

The Cabinet Committee on Infrastructure has approved expansion of 12 National Highway projects and development of a multi-purpose berth at Paradip port at a total cost of around Rs14,000 crore.


	Banking and Insurance
	

	
	

	Banks branches to be doubled

Recently, Reserve Bank of India has allowed domestic scheduled commercial banks to open branches in Tier-III to VI cities without prior permission. This decision has led the banks to open almost twice the number of branches this year in comparison to last year and gain market share in the process.


	


	Trade
	Special

	Exports witness 36.2% rise in April 2010

The country’s merchandise trade began the new financial year (2010-11) with a robust increase of 36.2 percent, with the exports touching US$ 16.9 billion in April as compared to US$ 12.4 billion in the corresponding month last year.

Australian Trade Commission to expand presence in India

The Australian Trade Commission, in an effort to move closer to business communities in various prominent cities of India, is planning to expand its number of offices in the country from 6 to 11 in India by the end of 2010.


	


	Investments
	

	
	Special

	PE investment rises over 3-fold in Jan-April

Investment by private equity companies rose over three-fold during January-April 2010, touching US $ 3044 million as compared to US $ 837 million in the same period last year.
Foreign funds invest $6 bn in 2010

As per the officials of foreign broking houses, a significant portion of the foreign money that came into Indian shares in 2010 has been through exchange traded funds.


	Cinepolis of Mexico to invest 

Rs1,600 crores

Cinepolis, a Mexico based multiplex operator, has planned to invest Rs1,600 crore in the next five years to operate 500 screens in 40 Indian cities.




	Industry 
	

	Supreme Court ruling, gas belongs to state

The Supreme Court has ruled in favor of Reliance Industries Ltd in the battle between it and Reliance Natural Resources Ltd over the supply of gas. The apex court ruled that it is government’s prerogative to fix the price of the natural gas as this property belongs to the state. Later on both brothers decided to patch up all differences and scrapped all existing non compete agreements, allowing either group to enter sectors that had earlier been reserved for one of them.

India Inc’s back in shape, cash registering ring again

Corporate India’s cash-generation capacity has again strengthened, according to an Economic Times Intelligence Group analysis. Indian firms made 60 percent more cash from their businesses in the year ended March 2010, over the year-ago period.

Reliance makes fifth oil discovery in Cambay basin

Reliance Industries Ltd has made the fifth oil discovery in Cambay basin in Gujarat. The block was given to RIL under the fifth round of New Exploration Licensing Policy (NELP).

Engineering R&D firms bet big on domestic market

The domestic market in India for engineering research and development services is expected to witness robust growth. The country’s ER&D services market is projected to capture a revenue of US$ 40-45 billion by 2020.

Oil PSUs led consortium inks pact for Venezuela project

The three public sector oil companies- Indian Oil Corporation Ltd (IOCL), Oil India Ltd (OIL), and ONGC Videsh Ltd (OVL)- along with their consortium partners have inked a joint venture agreement for the US$ 20 billion Carabobo-1 in Venezuela.

Industrial output grows by 13.5 per cent in March 2010

The industrial output posted a robust expansion of 13.5 per cent in March 2010, maintaining its double-digit growth for the sixth consecutive month.
	Special

	
	SAIL moves up to 2nd spot on the World Steel Dynamics list

World class Dynamics has ranked Steel Authority of India Ltd (SAIL) second on its list of world-class steelmakers. SAIL has scored high on its strong balance sheet position, location in high growth markets and expansion plan.

Cement production robust in April

The 252-million tonne domestic cement industry is likely to show year-on-year growth of 9-10 per cent in April 2010 on the back of robust dispatch figures posted by the major companies.


	POLICY WATCH
	FOCUS
	SPECIAL

	Paid up capital norms for firms to be eased up

The Ministry of Corporate Affairs has decided to relax the norms for companies to maintain minimum paid-up capital. The scheme is meant to bring relief to companies, listed and unlisted.

SEBI allows exchanges to offer 5-year index options

Stock market regulator Securities & Exchange Board of India has widened the scope of index-based options by allowing exchanges to offer option contracts. 
	Govt plans ICT scheme for elementary education

The Union Ministry for Human Resource Development, Mr Kapil Sibal, has announced the Government’s plan to launch a scheme which would bring in Information Communication Technology into elementary education.
SEBI relaxes listing rules for SMEs

The Securities and Exchange Board of India (SEBI) has relaxed share-listing norms for small and medium enterprises (SMEs) by allowing them to disclose their financial results every six months instead of three months, as is the norms for bigger companies.
	PEs pump in $140 million in education 

Education has emerged as one of the most lucrative sectors in India. According to education-focused private equity fund Kaizen Management Advisors, venture capitalists and private equity players have pumped in excess of US$ 140 million so far this year, 50 per cent more than in the previous year. 
Government relaxes work visa norms for IT companies

The government has relaxed employment visa norms for the over US$ 60 billion information technology industry.



	Green Economy
	Aviation
	FACT OF THE MONTH

	India carbon credits to triple by 2012

The number of carbon credits issued for emission reduction projects in India is set to triple to 246 million by December 2012 from 72 million in November 2009, according to a research study by CRISIL Ltd.

	India to be among top aviation market

According to the Aviation Minister, Mr. Praful Patel, the country will become the top five civil aviation markets in the world in the next five years. At present, India is the ninth largest civil aviation market in the world.
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	      Fiscal situation positive on 3-G revenue

According to the Finance Secretary, Mr. Ashok Chawla, the fiscal situation is positive and encouraging following the Government getting more than expected revenue from the auction of the spectrum for launching 3G mobile services.    




